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BAUCUS
I
REMARKS OF SENATOR MAX BAUCUS
DEMOCRATIC NATIONAL COMMITTEE WINTER MEETING
FEBRUARY 21, 1987
INTRODUCTION
THANK YOU, ED.
ED COMES FROM BOSTON. THAT'S THE HOME OF THE
FAMOUS BOSTON RED Sox. YOU KNOW WHAT PEOPLE WERE
SAYING LAST FALL, AFTER THE WORLD SERIES, ABOUT
THE BOSTON RED Sox?
THEY SAID, "WHAT DO MICHAEL JACKSON AND THE
BOSTON RED SOX HAVE IN COMMON? THEY BOTH WEAR A
GLOVE ON ONE HAND FOR NO APPARENT REASON.
BUT THERE IS A VERY APPARENT REASON ED IS
HERE TODAY. ITS' BECAUSE HE IS ONE OF THE LEADING
DEMOCRATIC VOICES IN THE HOUSE. IT'S A REAL HONOR
TO BE WITH HIM HERE TODAY*
THE IMPORTANCE OF COMPETITIVENESS
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COMPETITIVENESS. IT'S THE NEW BUZZWORD IN
WASHINGTON. IT MEANS EVERYTHING TO EVERYBODY, AND
THEREFORE IT RISKS MEANING NOTHING.
TODAY I'D LIKE TO TELL YOU WHY I THINK IT
SHOULD MEAN A LOT TO ALL OF US.
LAST YEAR, THE PRODUCTIVITY OF THE U.S.
GREW BY ONLY 0.8%. THAT'S A DISASTER FOR A
COUNTRY THAT WANTS TO COMPETE.
THE SOVIET UNION ALSO HAD A 0.8% INCREASE.
YET WHEN FIRST SECRETARY GORBACHEV GAVE HIS STATE
OF THE UNION ADDRESS EARLIER THIS YEAR, HE SAID
THE SOVIET UNION FACED AN ECONOMIC CRISIS.
. PRESIDENT REAGAN, IN HIS STATE OF THE UNION
ADDRESS, SAID AMERICA WAS STANDING TALL.
THAT DIFFERENCE REMINDS ME OF A RUSSIAN STORY
INVOLVING A TRAIN CARRYING STALIN, KRUSHCHEV AND
BREZHNEV, THAT BECAME STALLED BY FLOODS.
THE ENGINEER TURNED TO STALIN TO ASK WHAT TO
DO. STALIN SAID, "TELL THE LOCAL TOWNSPEOPLE THAT
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IF THEY DON T GET THIS TRAIN MOVING IN ONE HOUR,
THEY'LL ALL BE SHOT."
THEY ASKED KRUSHCHEV WHAT TO DO. HE SAID,
"THIS IS A PERFECT OPPORTUNITY TO FORM A WORKER'S
COLLECTIVE TO FIGURE OUT HOW TO MOVE THE TRAIN.
THEN THEY ASKED BREZHNEV WHAT TO DO. HE
SAID, "GET TWENTY PEASANTS, HAVE THEM GENTLY ROCK
THE TRAIN, AND WE' LL ALL THINK WE' RE MOVING*-
THE UNITED STATES IS NOT RUSSIA, AND REAGAN
IS NOT BREZHNEV, BUT I'M AFRAID THAT IN AMERICA WE
ARE GENTLY ROCKING THE TRAIN, WITHOUT ADDRESSING
THE REAL PROBLEM.
THE DEMOCRATIC OPPORTUNITY
BUT THE COUNTRY KNOWS WE'RE NOT ADDRESSING
THIS COMPETITIVENESS PROBLEM. U.S. NEWS AND WORLD
REPORT RECENTLY TOOK A POLL THAT I FOUND FAS-
CINATING.
OVER NINETY PERCENT OF THOSE POLLED BELIEVED
THAT THE COMPETITIVENESS OF THE U.S* EITHER WAS
SLIPPING OR HAD ALREADY SLIPPED. NINETY PERCENT!
MOST FELT THE U.S. COULD REGAIN ITS POSITION, BUT
ONLY IF IT ACTED DECISIVELY*
THERE IS STRONG PUBLIC SUPPORT BEHIND
THIS COMPETITIVENESS ISSUE. BUT THERE IS A REAL
VACUUM OF LEADERSHIP. THE PRESIDENT TALKS ABOUT
COMPETITIVENESS, BUT I GET THE SENSE HE'S NOT
REALLY BEHIND IT.
IN HIS STATE OF THE UNION ADDRESS, THE
PRESIDENT SAID HE WANTED TO ELIMINATE ILLITERACY
IN THE U.S* BY THE YEAR 2000. BUT IN HIS BUDGET,
HE WOULD CUT EDUCATION FUNDING BY $5 BILLION.
THAT'S NOT LEADERSHIP. WHEN JOHN KENNEDY SET
A GOAL OF LANDING A MAN ON THE MOON, HE BACKED IT
UP WITH BUCKS. WHEN PRESIDENT REAGAN SETS A GOAL
IN EDUCATION, HE BACKS IT UP WITH TALK. THERE IS
A BIG VACUUM IN LEADERSHIP IN THIS AREA.
YOU PUT TOGETHER A GROUNDSWELL OF PUBLIC
CONCERN ABOUT COMPETITIVENESS, PLUS A LACK OF
PRESIDENTIAL LEADERSHIP, AND I THINK IT SPELLS ONE
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THING: A GREAT, BIG OPPORTUNITY FOR THE
DEMOCRATS.
PEOPLE IN THIS COUNTRY ARE LOOKING FOR
LEADERSHIP. THEY WANT TO LOOK UP TO THEIR LEADER.
THEY WANT ECONOMIC GROWTH AND THEY.WANT DIRECTION.
THEY WANT SOMEONE, SOME PARTY THAT CAN LEAD THEM
INTO THE TWENTY-FIRST CENTURY.
THAT IS AN OPPORTUNITY THAT IS BEING HANDED
TO THE DEMOCRATS ON A SILVER PLATTER. IT'S A BIG,
BRASS RING JUST HANGING OUT THERE.
IF WE MISS IT, WE'VE MISSED A GOLDEN OPPOR-
TUNITY. BUT I THINK WE'RE READY TO GRAB IT.
DEMOCRATIC SENATORS MEETING
LET ME TELL YOU WHY I THINK THAT. IN EARLY
JANUARY, JUST BEFORE CONGRESS STARTED, SEN. BYRD
HELD A PRIVATE MEETING FOR ALL THE DEMOCRATIC
SENATORS*
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IT WAS ONE OF THE MOST AMAZING MEETINGS I'VE
ATTENDED IN MY NINE YEARS IN THE SENATE. I'D LIKE
TO LET YOU IN ON WHAT WE TALKED ABOUT*
SEN. BYRD BEGAN BY RECOGNIZING THAT THE
SENATE DEMOCRATS HAVE ABOUT NINETY DAYS TO PROVE
THEMSELVES - TO SHOW THE REST OF THE COUNTRY THAT
IT MADE A DIFFERENCE TO ELECT A DEMOCRATIC SENATE.
BY FAR, MOST OF THE DISCUSSION FOCU-SED ON-
TRADE AND COMPETITIVENESS.
HE SAID THAT HE WANTED A BILL THAT ADDRESSED
ALL ASPECTS OF COMPETITIVENESS - EDUCATION, WORKER
RETRAINING, CAPITAL FORMATION - NOT JUST TRADE
POLICY. THAT KIND OF APPROACH WOULD ADDRESS THE
PROBLEM IN A MORE COMPREHENSIVE MATTER AND DAMPEN
THE CHARGES OF DEMOCRATIC PROTECTIONISM*
THERE IS A FEELING BACK IN WASHINGTON THAT
THE PRESIDENT IS EMPHASIZING COMPETITIVENESS ONLY
TO DIVERT ATTENTION FROM UNFAIR FOREIGN TRADE
PRACTICES*
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I'M HERE TO TELL YOU TODAY THAT THAT KIND OF
THINKING GOT NOWHERE WITH THIS GROUP. THERE WAS
ALMOST UNANIMOUS FEELING THAT WE HAD TO ADDRESS
UNFAIR TRADE PRACTICES AND COMPETITIVENESS.
WE CAN BE AS COMPETITIVE AS THE NEW YORK
GIANTS, BUT IT WON'T DO ANY GOOD IF WE CAN'T GET
ACCESS TO FOREIGN MARKETS.
BENTSEN MADE THAT POINT, BUT ALSO NOTED THAT
WE CAN'T BE VIEWED AS PROTECTIONIST.
THEN EVERYONE GOT INTO THE ACT OVER COM-
PETITIVENESS.
CLINT HOLLINGS SAID THAT HIS COMMERCE
COMMITTEE WOULD WANT TO HAVE JURISDICTION OVER
SCIENCE AND TECHNOLOGY. GLENN SAID THE GOVERNMENT
AFFAIRS COMMITTEE WOULD LOOK AT A NEW DEPARTMENT
OF TRADE. PROXMIRE IN BANKING WILL LOOK AT THE
DEBT CRISIS. KENNEDY SAID HE WOULD WORK ON
EDUCATION AND WORKER ISSUES.
WITH ALL THOSE PEOPLE INVOLVED, I'M REAL
ANXIOUS TO SEE THE CONFERENCE COMMITTEE ON THIS
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TRADE BILL. IT PROBABLY WILL INVOLVE 100
SENATORS!
THERE WAS SOME SQUABBLING. SOME SENATORS ARE
MORE PROTECTIONIST. SOME COMMITTEES WILL FIGHT
OVER JURISDICTION. THERE ARE SOME DIVISIONS THAT
WILL HAVE TO BE WORKED OUT. BUT WHAT DO YOU
EXPECT - WE'RE DEMOCRATS! As GEORGE MCGOVERN
SAID, "WE FORM A FIRING LINE IN A CIRCLE."
BUT THE POINT IS THAT WE'RE READY TO MOVE.
I'VE NEVER SEEN THE SENATE DEMOCRATS THAT EXCITED.
WE KNOW IT'S A GOLDEN OPPORTUNITY. AND WE WANT TO
MAKE THE MOST OF IT.
SEN. BYRD SAID HE'D LIKE ALL THE SENATE
COMMITTEES TO REPORT OUT THEIR BILLS BY MAY 1.
THE HOUSE PROBABLY WILL MOVE EVEN FASTER. SO THIS
BILL IS MOVING ON A FAST TRACK. IN THE WORDS OF
BOSS TWEED, "WE SEEN OUR OPPORTUNITIES AND WE
TUCK 'EM."
1988 PRESIDENTIAL CAMPAIGN
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IF THIS IS A BIG OPENING FOR THE SENATE
DEMOCRATS, IT'S AN EVEN BIGGER OPENING FOR OUR
DEMOCRATIC PRESIDENTIAL CANDIDATES.
THIS IS A GREAT ISSUE FOR THE DEMOCRATS.
IT'S NOT SIXTIES LIBERALISM* IT'S HARD, COLD
ECONOMIC GROWTH - THE KIND OF ISSUE THAT BUILT
THIS PARTY UNDER FDR*
HISTORY SHOWS THAT THE PARTY THAT STANDS FOR
ECONOMIC PROSPERITY WINS ELECTIONS. THAT'S WHAT
THE COMPETITIVENESS ISSUE IS ALL ABOUT.
IN MANY WAYS, I THINK THIS UPCOMING ELECTION
WILL BE SIMILAR TO THE 1960 ELECTION. IN THAT
YEAR, WE HAD A TWO TERM REPUBLICAN PRESIDENT. HE
WAS VERY POPULAR, BUT PEOPLE THOUGHT PERHAPS HE
WAS A LITTLE TOO RELAXED. HE PLAYED A LITTLE TOO
MUCH GOLF*
THE SAME THING'S TRUE TODAY. ESPECIALLY IN
LIGHT OF IRAN, WE SENSE THAT REAGAN HAS DELEGATED
TOO MUCH. HE'S LET THINGS SLIP.
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THEY SAY THAT THIS WHOLE IRANGATE ISSUE HAS
CAUSED A LOT OF SLEEPLESS AFTERNOONS IN THE WHITE
HOUSE.
IN 1960, JOHN KENNEDY RESPONDED TO THAT DRIFT
BY EXHORTING US TO GET THIS COUNTRY MOVING
AGAIN.* TODAY, A DEMOCRATIC CANDIDATE CAN USE THE
SAME THEME.
BUT IN 1988, IT WILL BE COUCHED IN TERMS OF
COMPETITIVENESS - BECAUSE THE COMPETITIVENESS
INITIATIVES ARE WHAT IT WILL TAKE TO GET THIS
COUNTRY MOVING AGAIN.
CONGRESSIONAL COMPETITIVENESS CAUCUS
IF WE'RE GOING TO ADDRESS THIS ISSUE FULLY,
WE NEED TO LOOK LONG-TERM - EVEN BEYOND 1988. LET
ME TELL YOU ONE EFFORT I'VE INITIATED TO FIND
LONG-TERM SOLUTIONS.
EARLIER THIS YEAR, I HELPED FORM THE
CONGRESSIONAL COMPETITIVENESS CAUCUS. THE CAUCUS
CONSISTS OF MEMBERS OF CONGRESS - BOTH HOUSE AND
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SENATE MEMBERS. WE HAVE -OVER 180 MEMBERS - ONE OF
THE LARGEST CAUCUSES IN THE CONGRESS.
I HELPED FORM THE CAUCUS BECAUSE IT HAS
BECOME CLEAR TO ME THAT WE ARE NOT GOING TO SOLVE
THIS COMPETITIVENESS PROBLEM OVERNIGHT.
THE TRADE BILL IS IMPORTANT, BUT IT IS NOT
THE END OF THE STORY. JAPAN DID NOT BECOME A
WORLD ECONOMIC POWER BY PASSING AN OMNIBUS BILL*
IF WE. WANT TO SOLVE OUR COMPETITIVENESS PROBLEM,
WE MUST INITIATE A PROCESS THAT WILL LAST YEARS,
NOT MONTHS.
THAT'S WHY I STARTED THE CAUCUS - TO FORM A
COALITION OF MEMBERS OF CONGRESS THAT WOULD WORK
TO ENACT LONG-TERM SOLUTIONS.
As I SEE IT, THE CAUCUS WILL BE THE WORKHORSE
ON THIS ISSUE. IT WILL RESEARCH ISSUES, DRAFT
LEGISLATION, THEN BUILD A COALITION THAT WILL SEE
THE LEGISLATION THROUGH TO ENACTMENT.
IT WILL TRY TO INCLUDE LEGISLATION IN THI.S
YEAR S TRADE BILL. BUT IT WILL ALSO ENSURE THAT
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THIS ISSUE DOESN'T DIE OUT ONCE THE HOOPLA OVER
THE TRADE BILL IS FINISHED.
YOU CAN HELP IN THAT EFFORT. THE CAUCUS WILL
WORK CLOSELY WITH A NEW GROUP SET UP BY JOHN
YOUNG, THE PRESIDENT OF HEWLETT-PACKARD.
THE COUNCIL CONSISTS OF LEADERS IN BUSINESS,
LABOR AND EDUCATION. IT'S BEING FORMED TO ENSURE
THAT THE PRIVATE SECTOR PLAYS AN IMPORTANT ROLE IN
THIS COMPETITIVENESS DEBATE*
THE COUNCIL WILL SET FORTH CERTAIN STEPS IT
FEELS THE COUNTRY SHOULD TAKE TO IMPROVE ITS
COMPETITIVENESS. THE CONGRESSIONAL CAUCUS WILL
WORK WITH THE COUNCIL TO ENACT MANY OF THOSE IDEAS
INTO LAW.
IN MY JUDGMENT IT'S CRITICAL TO HAVE PRIVATE
SECTOR INPUT. WE IN CONGRESS DON'T RUN
BUSINESSES. WE DON'T WORK ON THE PRODUCTION LINE.
WE DON'T CONFRONT FOREIGN TRADE BARRIERS.
IT HELPS A LOT TO GET THE BENEFIT OF YOUR
HANDS-ON EXPERIENCE. IT'S ONE WAY OF BEING SURE
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WE' RE PASSING A COMPETITIVENESS POLICY THAT MAKES
GOOD SENSE*
I URGE ALL OF YOU TO WORK WITH BOTH THE
CONGRESSIONAL CAUCUS AND THE COUNCIL ON
COMPETITIVENESS. I'LL BE AROUND HERE AFTER MY
REMARKS ARE OVER, AND I'D BE GLAD TO DISCUSS IT
WITH ANY OF YOU PERSONALLY.
CONCLUSION
THE COMPETITIVENESS CRISIS IS A GREAT ISSUE
FOR THE DEMOCRATS. BUT ITS ALSO A TOUGH CHALLENGE
FOR ALL AMERICANS.
BUT IT IS NO GREATER THAN CHALLENGES
WE'VE OVERCOME IN THE PAST. THE GREAT DEPRESSION
LEFT ELEVEN MILLION AMERICANS WITHOUT JOBS. SINCE
1982, THE GROWING TRADE CRISIS HAS LEFT 3 MILLION
AMERICANS UNEMPLOYED.
IN THE 1930'S, THE DEMOCRATIC PARTY LED
COUNTRY OUT OF THE DEPRESSION. WE CAN PLAY THE
SAME ROLE TODAY*
I WILL HELP IN THAT EFFORT. YOU CAN HELP IN
THAT EFFORT. AND TOGETHER, WE CAN STOP ROCKING
THE TRAIN, AND INSTEAD GET IT ROLLING DOWN THE
TRACK ONCE MORE*
